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1950 %uyen Chi Truag .(YUAtf Chih-chuag f£j^^ ) was sent from Indo- 
china to Hong Kong as a liaison officer and purchasing agent, !■© built up 
an organisation of about thirty persona who discharged certain intelligence 
tisska but ooaoaatrated on the purchase of military stores for what is now 
known .as- the democratic Republic of Vietnam (DRV) . However, it became 
gradually more difficult to carry on these activities in hong Kong, and th© 
entire or ganisation moved to hacao in April 1951. 

Their chief source of military- supplies was surplus stores of the American 
Army in Japan, which had been shipped back to dumps in the Philippines. In 
addition to arms these dumps were said to contain a quantity of explosives 
ana communications equipment. To get the business started, the Chinese 
Communists released selected Japanese prisoners of war who were seat back to 
Japan to start arms traffic to the DRY* 

On 13 June 1950 the hong Kong organization ef looted its first large transaction 
by acquiring 14*000 carbines, with 500 rounus of ammunition per carbine* at a 
cost of HK $-300 per gun. Tine partner (sic) in this deal was an American, 
businessman in the Philippines, called iLiu-meag-la-shih 1 . The consignment was 
smuggled from the Philippines in a landing craft which anchored in inter- 
national waters annuls charge 4 into small boats which carried the cargo to a 
steamer at JLa An 0.111*% hong hong* from where it was carried to a port in 
Kwangtung Province * 

Between January and uarch 1951 %uyen ' s group* using a fictitious commercial 
firm as a cover* bought largo quantities^of medieval and comuni oat ions 
supplies, a i.id some gasoline. They 'all '6 Obtained some' rubber from Singapore 
for t rahsslilpme Jit to Communist China T * Aft® r the ir remove 1 to ^ada o the' ,v ■* 
group had some success in obtaining idetals, ' '' : <'* r • v ' 

. ■ ' t. ' i 

Various routes have been used for transporting- goods to the DVR« home cargoes 
were shipped jegally from hong a-Dag to Thailand and thence by Panamanian ships 
to Indochina « Others went illegally 1 by direct motorboat to Haiphong. A small 
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part went by road, through Awangtung Province via Ch’inhsien ( 10d»37* 21-5d) 
aad Tuaghaia.g ( 1 j 7~5&, 21-53) to fcaagohieh (juon Cay), but this traffic was 
al.ght because the roaa is of recent const ruction, la June 1951 the bulk 
of the material for the U/K was being seat from %acao to liaik’ou (110-20* 
20-05 ) ana thence by motorboat to Yulia, where it is delivered to steamers 
oi uTiiCtiowu i egistry which coiae^ two or three at a time, and anchor outside 
YuAin harbor . Aims and ammunition constitute the greater part of these 
cargoes, with small quantities of rice ana cereals, 
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J^omuent. This name was received Au-men-la-sze, but with 
Shines© ::haraoters wi ich are romanized as above. The individual could 
not be i ratified from available records. 
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WBBBH Ccmmant „ The a no io rage would be in Tolo Harbor. Ka An 

hill is in the New territories at approximately 114-13* 22-25. 


CONFIDENTIAL 


]v y j, ; r . 


Approved For Release 2001/03/06 : CIA-RDP82-00457R0086001 90005-6 




